
Understanding 
Financial Statements

For incorporated
Physician Societies

QuickBooksFEMS



Claims

Expenses

Supplier Claims

Internal Operating 
Expenses

1

2

3

4

Financial Interface 

FEMS QuickBooks
or Sage 50

ÅPhysician Claim: $ 150.20 
(paid VersaPay)

ÅDirector Claim: $ 150.20    
(paid by cheque) 

ÅParking Expense: $ 12.50 
(paid VersaPay)

ÅCatering Service: $ 170.75 
(paid by cheque)

ÅOffice Rent: $ 1300.00                    
(paid by cheque or PS credit card)

ÅPhysician Claim: $ 150.20
ÅDirector Claim: $ 135.20    

Income taxes              $    15.00
CPP (PS pays Gov.)    $      5.00

ÅParking Expense: $ 12.50

ÅCatering Service: $ 170.75

Total: $ 155.20

Difference between FEMS
and QuickBooks/Sage 50: $ 1305.00



Internal Operating Expenses (IOE) and 
Engagement Activity Expenses (EA)



Compare Statements 

QuickBooksFEMS



41,209.30

41,209.30

FEMS

Physician Claims 
(paid VersaPay)

Director Claims 
(paid by cheque) 

Run Income 
Statement in FEMS 

beforecompleting the 
FINANCIAL INTERFACE 



QuickBooks/ SAGE 50

Director Claims 
(paid by cheque) 

Physician Claims 
(paid VersaPay)

Run Financial 
Statement in 

QB/Sage



Total of IOE          
in QB/SAGE    
$ 20,604.65

FEMS  $41,209.30
QB/S $60,256.84

QB/SAGE 50FEMS

CPP Expense          $      337.33
Office Expenses    $ 17,600.54
Banking Fees         $         29.97
Profess. Fees         $   2,636.81

Total of IOE           $ 20,604.65

Compare FEMS Statement 
to QB/Sage Statement



Calculate INTERNAL 
OPERATING EXPENSES

QuickBooksFEMS



Run Financial Statement 
in QB/Sage and 

calculate INTERNAL 
OPERATING EXPENSES 



Run Income 
Statement after you 
have created an IOE 
Transaction in FEMS 

FEMS



1) Does the amount for the ά{ŀƭŀǊƛŜǎ ϧ ²ŀƎŜǎ-
DƻǾŜǊƴŀƴŎŜέ in QB/Sagematch the one in 
FEMS?

2) List the IOEs in QB/Sage
3) CPP is $0.00 in QB/Sage:why?
4) “a9![{έ in QB/Sagedoesn’t match the one 

in FEMS: can it be considered an IOE? 

QB/SAGE 50
FEMS

5) Does the amount for the άaŜƳōŜǊ ¢ƛƳŜ 
όǇƘȅǎƛŎƛŀƴ ϧ ŀƭƭƛŜŘ ƘŜŀƭǘƘŎŀǊŜύέ in FEMS 
match the one in QB/Sage?

6) What’s the total for the IOEs to balance 
FEMS with QB/Sage?

??


